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SUBJECT: NON-RECURRING COST RECOVERY FOR NATO SATCOM 
PHASE III 

REE: USNATO 2485 

USNATO AUTHORIZED TO MAKE STATEMENT PROPOSED IN PARAGRAPH 
3B(4) OF REFERENCE. WE AGREE WITH RELEASING STATEMENT 
PROPOSED IN PARAGRAPH 3A(3) OF REFERENCE SLIGHTLY 
MODIFIED AS FOLLOWS: "THE NON-RECURRING COST RECOVERY 
CHARGE INCLUDED IN EMS CASE N2-SAR AMENDMENT 1 DOES NOT 
COVER BASIC OR PURE RESEARCH, BUT IS ATTRIBUTABLE TO THE 
INITIAL DEVELOPMENT, TESTING AND EVALUATION OF SPACE 
HARDWARE NOW BEING USED IN THE VARIOUS PHASES OF THE 
PRODUCTION PROCESSES OF THE SATCOM III SATELLITES." 
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